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In the Q1 2016, a faster growth of wage costs was recorded, which entailed decrease of profitability of
enterprises to 49.3%. Household real consumption per capita increased by 2.8%, y-o-y; it is by 1 p.p. higher
growth rate in comparison to the growth of real income.

Non-financial corporations: profitability decreasing, year-on-year.

Profit rate in the first quarter of 2016 dropped to 49.3%, which is by 1.4 p.p. less, y-o0-y. The drop of profitability
of corporations is related to a y-o-y growth of wage costs by 5.6% in nominal terms.

Investment rate decreased by 0.9 p.p., y-0-y, and reached 27.0%.

Households: real income increased by 1.7%

Household real income per capita increased by 1.7%, year-on-year. Household real consumption per capitag grew
with approximately a 1 p.p. higher growth rate, i.e. by 2.8%.

Average monthly income of households per capita in nominal terms was CZK 21 433; of that, CZK 3 774 consisted
of individual services and goods provided by the general government and non-profit institutions serving
households.

Average monthly income from employment reached CZK 27,122 in the Q1 and it increased in real terms by 3.0%,
y-0-y.

Average monthly consumption of households per capita in nominal terms reached CZK 20,011.

The faster growth of household expenditure than household income resulted again in a lower saving rate
compared to the previous year, namely 9.6%. Also investment rate in the household sector decreased to 7.9%,
year-on-year.

At the same time, the estimate of the gross domestic product (GDP) for the first quarter of 2016 has been
refined because of new data for the general government sector. This refinement had no impact on the GDP
growth rate.

The employment rate (the share of the employed persons in the age group 15— 64 years, as percentage),
seasonally adjusted, reached 71.9% in May 2016 and increased by 1.7 percentage point (p.p.) compared to that in
May 2015. The male employment rate was 79.1%; the female employment rate was 64.4%, both seasonally
adjusted. The employment rate of persons aged 15 - 29 years, seasonally adjusted, was 48.2%, in the age group
30 - 49 years it attained 87.0%, and in the age group 50 — 64 years it got to 68.4%.

The general unemployment rate of the aged 15 - 64 years (the share of the unemployed in the labour force,
that is in the total number of the employed and the unemployed, as percentage), seasonally adjusted, reached
4.1% in May 2016 and decreased by 1.0 p.p., year-on-year. The male unemployment rate, seasonally adjusted,
attained 3.5%; the female unemployment rate was 4.9%.

Deficit of government institutions expressed as a percentage of GDP has reached 0.74% in the Q1 2016.
Compared to the Q1 2015, deficit has been reduced by nearly 1.1 percentage point.

At the end of the first quarter of 2016, the level of indebtedness has reached the level of 40.43% of GDP. Annual
decrease by more than 1.5 percentage point can be explained by higher growth rate of the nominal GDP
exceeding the growth in the nominal government debt. However, compared to the Q4 2015 the indebtedness
has risen by 0.12 percentage point.

(2) Exchange rate remains slightly above CZK 27.0/EUR. 10-year Government bond yields remains around 0.40%.
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