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Nov 1 Life expectancy has distinctly improved in the CR in the past 25 years, by about 7 years for men and

6 years for women, to more than 75 years and more than 81 years, respectively.

2 Czech government’s draft energy concept is based on nuclear energy and coal sources, and is not in
favor of gas power plants and a big support to renewable energy, MIT Minister Jan Mladek said.

3 The CR'’s state budget deficit increased to CZK 45.4bn in October from September’s CZK 34.4bn.

7 The CNB has downgraded its outlook for public finance deficit development and expects it to reach
1.4% of GDP this year and 2% next year. For 2016, the bank expects a deficit of 1.5% of GDP. The
MF expects public finance deficit of 1.5% of GDP for this year and 2.4% for next year. Last year’s
deficit was 1.3% of GDP, based on revised data of national accounts.

10 Unemployment in the CR dropped by 0.2% point m-o-m to 7.1% in October and the number of
jobless people dropped by 9,460 to 519,638, while the number of vacancies rose by 1,661 to 58,217.

12 A record 68% of Czechs consider their standard of living as good and the opinions have improved
by a tenth of people in one year, the highest growth in the measurement’s history.

14 According to 1% preliminary estimate, Czech economy grew by 0.3% in the Q3 2014 against the Q2
2014 and by 2.3% y-o0-y. Positive development of the economy was contributed to mainly by
manufacturing, in which especially manufacture of transport equipment, chemicals and chemical
products were very successful. On the contrary, GVA continued to decrease in financial service
activities.

Nuclear power plant Dukovany, southern Moravia, is not prepared for long-term extension of its
operation thus far, SUJB chairwoman Dana Drabova said. CEZ should apply for a new license for
the power plant already next year.

16 According to a poll, the post-Communist developments since 1989 have not met the expectations of
54% of Czechs and 70% of Slovaks.

18 Car production in the CR is likely to reach a record 1.2m on in 2014. The production of cars over the
past 10 months has grown by nearly 12% compared to the same period last year, to 1.047m. The
CR’s biggest car maker Skoda Auto increased its production by 5% to more than 600,000 cars. The
current record for car production is 1.195m, registered in 2011.

24 Confidence in the Czech economy grew to 10.1% in November, rising faster - by 1.3% against
October, and consumer confidence got above zero for the first time in over 7.5 years. Among
entrepreneurs, confidence increased in construction and in selected services, while in trade and in
industry it slightly decreased.

The CR and Slovakia intend to develop nuclear energy sources in the future, according to a
statement of MIT Minister Jan Mladek and Slovak Economy Minister Pavol Pavlis issued at an
energy conference in Bratislava.

25 The CR failed to use EU subsidies worth CZK 12bn in 2013, which was CZK 2bn more than were
the original estimates from the middle of this year, MRD Minister Karla Slechtova said.

26 The regulated price of electricity for households in the CR will drop by 1.2% next year, while total
costs of gas will rise by between 1.18 and 4.74%.

27 According to MIT Minister Jan Mladek, Korea Electric Power Corp., Westinghouse Electric Co
LLC, Rosatom Corp., Areva SA and a Chinese state company have expressed interest in building
new nuclear reactors planned by the Czech government ahead of the publication of the country’s
long-term energy strategy.

28 GDP grew by 2.4% y-0-y and by 0.4% g-0-q in the Q3 2014, according to revised data released by
the CSO.

! CR: Czech Republic; CSO: Czech Statistical Office; CNB: Czech National Bank; MF: Ministry of Finance; MIT” Ministry of
Industry and Trade; MRD: Ministry of Regional Development; MLSA: Ministry of Labour and Social Affairs; SUJB: State Nuclear
Safety Authority; Y-o0-y: year-on-year; Q-0-q: quarter-on-quarter; M-o-m: month-on-month; Q: Quarter; H: Half of year; GDP:
gross domestic product; GVA: gross value added; Bn: billion; M: million



Dec1 The CR’s state budget deficit grew to CZK 68.8bn in November from October’s CZK 45.4bn, and
last year in November the gap reached CZK 79.4bn, the MF announced.
86% of Czechs think that old-age pensions in the CR are totally inadequate and fail to cover a
person’s basic needs.

A BN 1)

(1) According to the estimate, the GDP for the Q3 2014 adjusted for price effects and seasonally adjusted
increased by 2.3%, y-0-y, and in the g-0-q comparison by 0.3%. Positive development of the economy
and gross value added formation was mainly influenced by manufacturing that continued in its recovery.
Successful were especially manufacture of transport equipment, rubber and plastic products.
Unemployment rate remained at 7.1% in November, showing y-o0-y decrease of 0.6%. Industrial
production grew y-o0-y and external trade grew y-0-y both in exports and imports. The y-0-y increase in
consumer prices decelerated to 0.6% in November.

(2) Exchange rate remains slightly above CZK 27.5/EUR. 10-year Government bond yields slightly below
1.0%.
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