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(1) According to arefined estimate, the GDP in the Q2 increased by 0.9%, g-0-q, and by 2.6%, y-o-y. Main growth
factors of the Czech economy were strong foreign demand and stable household consumption.

The GVA increased by 0.9%, g-0-q, and by 2.7%, y-o-y. The favourable development of the economy continued
in most of the economic activities of the Czech economy, except for construction. In manufacturing, which
was supported mainly by a fast-growing automotive industry, the GVA increased by 1.3%, g-0-q, and by 4.8%,
y-0-y. On the contrary, in construction, especially due to y-o-y lower investment subsidies, the GVA dropped
by 5.5%. Other economic activities of services continued to grow. For example, in trade, transport, and
accommodation the GVA increased by 2.5%, y-o0-y, in real estate services by 2.1%, and in professional,
scientific and technical activities by 3.4%.

On the demand side, it was foreign demand that was a key factor for the GDP growth in the Q2, which was
supported by a stable household consumption. The y-o-y GDP growth (+2.6%) was contributed to by
external trade (by 2.5 p.p.) and final consumption expenditure of households (by 0.8 p.p.). On the other
hand, a significant decrease of investment activity related mainly to the drop of construction investments
(in other buildings and structures) negatively influenced the GDP growth.

Final consumption expenditure of households increased by 2.2%, y-o-y; in the g-0-q comparison it was 0.1%
up. Similarly as in the previous quarters, expenditure grew in all basic categories of household consumption.
Final consumption expenditure of general government increased by 2.5%, y-0-y; in the g-0-q comparison it
was by 0.8%.

Development of investment activity was to a large extent influenced by a decline of investments in other
buildings and structures or rather by a high comparison base in the corresponding period of the previous
year. Fixed capital formation was by 4.4% lower, y-o-y; in the g-0-q comparison it decreased by 4.1%. Growing
inventories were related mainly to production activities, i.e. to inventories of materials and work in progress.

As for external trade, the Czech economy was very successful in the Q2 2016. External trade balance at
current prices (CZK 94.2 bn) was in the Q2 by CZK 34.2 bn higher, y-o-y. The record-breaking external trade
balance was contributed to by both the trade in goods as well as in services. In both cases, exports growth
markedly prevailed over imports growth. Exports, which increased by 5.7%, y-o-y, at constant prices, was
driven as for goods especially by trade in transport equipment and as for services e.g. by land transport and
information and communication. Growth of imports by 3.1% was significantly contributed to by sub-
deliveries for the automotive industry and manufacture of electrical equipment.

On the labour market, the economic growth was reflected positively also in the Q2 in the employment
growth. Compared to the corresponding period of the previous year, the employment was by 1.6% up and
compared to the Q1 2016 it increased by 0.3%.

(2) Exchange rate remains slightly above CZK 27.0/EUR. 10-year Government bond yields remains around 0.40%.

EABEX. FIOBMAREN. FTRFREEMELYTED-LD,
TEDARMEHT —2OKREE. BADE 2 BORDYETIZV—REN =10,

' CSO, September 2, 2016: GDP resources and uses - 2. quarter of 2016; https://www.czso.cz/csu/czso/ari/gdp-resources-and-uses-2-quarter-of-2016 .
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Chart 1: Median wage in the Czech Republic, Quarterly, 2006-2016
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The median wage (CZK 23,047) increased by 4.5% compared to the same period of the previous year.
The male median wage reached CZK 25,176 and the female median wage was CZK 20,567.
Chart 2: Gross monthly wage in the Czech Republic, Quarterly, 2014-2016
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In Q2 2016 the average gross monthly nominal wage per FTE employee in the national economy was
CZK 27,297, which was by CZK 1 019 (3.9%) more than in the same period of 2015. In real terms it grew by
3.7%.

1 Czech Statistical Office, 5/9/2016.
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Chart 3: Median of monthly wage and Average of gross monthly wage in the CR by regions, 2015
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Chart 4: Nominal wage in Q1 2016, y-o-y change (%)
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Chart 5: Share of the number of employees by CZ-NACE sectors in the Czech Republic, 2016 (Q1)
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More than 1/3 of employees in the Czech Republic work in manufacturing, wholesale and retail trade.

Chart 6: Average gross monthly wages and salaries by CZ-NACE sectors in the Czech Republic,
2016 (Q1)
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The highest average gross monthly wages are in the financial and insurance activities, IT and energy
sectors. On the contrary, the lowest average gross monthly wages can be found in accommodation and
food service, administration and agriculture, forestry and fishing sectors.



